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TRIGGER THRESHOLDS FOR PCA

For NBF(s excluding core investment companies

| RISK ]
Indicator RBIregulatory  Threshold  Threshold  Threshold
minimum @) (2] &)
(RAR 15% 12%to Between Below
= below15% 9% and 2% 9%
Tier1 capital 10% 8%t010% Between Below
ratio 6% and 8% 6%
Net NPA ratio NA 6-9% 9-2%  Above 2%

Naote: Based on current regulatory minimem
PCA: Prampt corrective action; (RAR; (apital-to-risk weighted assets ratio

\\ PCA actions Specifications/ Mandatory action

l\ } ‘ Restriction on dividend distribution/
( Risk
threshold 1 remittance of Ploﬁb promoters/

shareholders to infuse equity and
reduce leverage
mg( In additnontomandatoryacﬂonsof
m threshold 1, restriction on branch

expansion

Besides mandatory actions of thresholds 1 & 2, appropriate
restrictions on capital expenditure, other than for technological
upgrade within board-approved limits; restrictions/reduction
invariable operating costs

Note: There can be any number of other discretionacy actions that the REI can take Source: REI
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Bank of Baroda launches
BOB World Wave
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- Inculcating climate-conscious, green
values in the young minds of
Maharashtra!
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